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ABSTRACT 
This research aims to analyze the influence of profitability, liquidity and asset structure on the capital 
structure of Sharia Commercial Banks in Indonesia for the 2018-2022 period. The independent variables 
in this research consist of profitability using the Return on Assets (ROA) ratio, liquidity using the Financing 
to Deposit Ratio (FDR) ratio, and asset structure using the Fixed Asset Ratio (FAR) ratio, as well as the 
dependent variable in the form of capital structure using Debt to Equity Ratio (DER). The sampling 
technique used purposive sampling from a population of 15 Sharia Commercial Banks to 11 Sharia 
Commercial Banks. This research is quantitative research using secondary data. Secondary data was 
taken from financial reports or annual reports of Sharia Commercial Banks for the 2018-2022 period. The 
research method used is quantitative with a descriptive approach. Data analysis was carried out using 
the panel data regression method. The results of this research are that the profitability and liquidity 
variables have no influence on the capital structure of Sharia Commercial Banks for the 2018-2022 
period, while the asset structure variables have an influence on the capital structure. The capital structure 
of Sharia Commercial Banks in Indonesia for the 2018-2022 period is more inclined towards Pecking 
Order Theory, where companies use internal funds more than external funds in the composition of the 
company's capital structure. It is hoped that this research can contribute to improving the performance of 
Sharia Commercial Banks in Indonesia through making appropriate and optimal capital structure 
decisions, as well as being a reference for investors in making investments and assessing the shares of 
Sharia Commercial Banks that are members of the Indonesia Stock Exchange (BEI).   
Keywords: Profitability, Liquidity, Asset Structure, Capital Structure, Pecking Order theory, Trade-Off 
Theory. 
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INTRODUCTION 
The company was founded with the aim of making the company owner or shareholder 

prosperous (Suad, 2008). This goal can be realized by maximizing company value with the assumption 
that company owners or shareholders will prosper if their wealth increases. Therefore, to achieve this 
goal, the company should pay attention to all company activities, one of which is company financial 
management. Financial management itself is influenced by financial decisions, including funding or 
financing decisions (Betavia, 2019). In making decisions, it is a matter of how much debt is used 
compared to equity when financing company investments or decisions aimed at determining the best 
capital structure so as to increase company value (Ahmed Sheikh & Wang, 2011). 

The company's capital structure describes the comparison between long-term debt and own 
capital used by the company (Nursyamsu, 2016). In determining the capital structure, financial managers 
are required to analyze and consider the composition of debt and own capital which will be used to finance 
all company activities, both for company expenses, running company operations, and for investments 
that require funding (Mayasari, 2018). According to Brigham and Houston (2001), company funding 
consists of internal and external capital. Internal capital is obtained from equity, while external capital is 
obtained from debt, both short-term debt and long-term debt. Funding a company using debt has two 
benefits for the company, namely reducing taxes (tax deductibles) and providing benefits to shareholders 
because there is no need to share profits to repay debt if the business runs well. 

Kasmir (2014) in a book on financial report analysis reveals that debt to equity ratio (DER) is a 
ratio used to assess debt versus equity in the capital structure. This ratio is found by comparing debt, 
including current debt, with all equity. This ratio is useful for knowing the amount of funds provided by the 
borrower to the company owner. The following is a graph of the average capital structure value (DER) in 
the Sharia Commercial Bank banking sector: 

Figure 1 Average Value of Capital Structure BUS Banking for the 2018-2022 Period 

 
Picture 1. Author's Processed Data 
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In 2018 the capital structure as measured using the debt to equity ratio (DER) was 95%, in 2019 
it rose to 96%, in 2020 the DER increased to 142%. The Covid-19 pandemic is one of the causes of 
increasing DER because in difficult economic times companies tend to need external funds for company 
operations (cnbcindonesia.com). Even though it experienced fluctuations in the following year, in 2021 
the DER fell by a difference of 53%. In the following year, the DER value experienced a significant 
increase of 203% in 2022. In response to this problem, the capital structure in a company can experience 
fluctuations, this change will affect the risk level of each type of capital, in choosing the right capital you 
must have a combination that can produce a capital structure. which is very optimal. A company's 
progress can be influenced by management policies regarding capital structure, placing the right capital 
structure will prevent the company concerned from going bankrupt (Alfiani & Mulyati, 2022). 

According to Kasmir (2016) The profitability ratio is a ratio to assess the company's ability to make 
a profit. This ratio provides a measure of the level of effectiveness of a company's management. The 
profitability ratio used is Return on Assets (ROA). Fred Weston stated that the liquidity ratio is a ratio that 
describes the company's ability to meet short-term obligations (debt). The liquidity ratio used is the 
Financing to Deposit Ratio (FDR). Asset structure is a comparison between fixed assets and total assets 
owned by the company. This asset structure plays an important role in the capital structure because if 
the company has debt and has difficulty paying it, the debt will be repaid using tangible and intangible 
assets. The asset structure ratio used is the Fixed Asset Ratio (FAR) (Hubbi & Ovami, 2023). 

The following table presents the development of Return on Assets (ROA), Financing to Deposit 
Ratio (FDR), Fixed Asset Ratio (FAR) and Debt to Equity Ratio (DER) for the 2018-2022 period. 

Table 1 Development of ROA, FDR, FAR, DER in BUS for the 2018-2022 period 

Year ROA FDR FAR DER 

2018 1,28 78,53 2,22 95% 

2019 1,73 77,91 3,16 96% 

2020 1,40 76,36 2,14 142% 

2021 1,55 70,12 2,09 89% 

2022 2,00 75,19 1,88 203% 

Source: Author's Processed Data 
 



 
MSR Journal, Vol 3 issue-3 2024                                            ISSN : 2828-4216 

 

4 

The phenomenon described previously has received attention in previous research. However, 
there are still gaps and inconsistent research results. If you look at the table above, profitability in the 
2018-2022 period as measured using the return on assets (ROA) ratio has increased. Meanwhile, the 
debt to equity ratio (DER) in the 2018-2022 period generally decreased and increased in 2022, meaning 
that ROA has a positive effect on DER according to (Bukair, 2019; Khotimah, 2023). The higher the 
profitability value of a bank, the better and higher the debt to equity ratio (DER) value, meaning that this 
is contrary to research (Ibrahim & Sudirgo, 2023) where DER has a significant negative effect on capital 
structure, meaning that the changes that occur are not influence each other, so the influence of ROA on 
DER needs to be carried out further research. 

The liquidity aspect using the financial to deposit ratio (FDR) during the 2018-2022 period 
experienced a decline from 2018 to 2021, which is related to previous research which revealed that partial 
liquidity values have no influence on capital structure (Hutauruk, 2020), and this is different from research 
from Fadilla & Putri (2020) that FDR has an influence on the capital structure of Sharia Commercial 
Banks. This means that there are differences in the results of previous research and there is a lack of 
information obtained on the influence of FDR on capital structure in Sharia Commercial Banks, so further 
research needs to be carried out. 

The asset structure aspect as measured using the fixed asset ratio (FAR) during the 2018-2022 
period experienced a decline. Meanwhile, DER generally experienced an increase and experienced a 
decrease in 2021, meaning that Asset Structure has a positive effect on Capital Structure According to 
(Alamsyah, 2020; Hubbi & Ovami, 2023). This is contrary to research (Ibrahim & Sudirgo, 2023) which 
states that Asset Structure has a negative and significant effect on capital structure. Apart from that, 
research (Khotimah, 2023) shows that asset structure has no effect on capital structure. By looking at 
this research gap, the influence of FAR on DER needs to be carried out further research. 

The urgency of this research is to present information regarding the capital structure of Sharia 
Commercial Banks in Indonesia for the 2018-2022 period, in order to help make appropriate and optimal 
capital structure decisions, as well as being a reference for investors in making investments and 
evaluating shares of Sharia Commercial Banks. which is a member of the Indonesian Stock Exchange 
(BEI). 

The formulation of the problem in this research is whether Return on Assets (ROA), Financing to 
Deposit Ratio (FDR), Fixed Asset Ratio (FAR) have an effect on the capital structure of Sharia 
Commercial Banks in Indonesia in 2018-2022, either partially or simultaneously. The aim of this research 
is to determine the influence of Return on Assets (ROA), Financing to Deposit Ratio (FDR), Fixed Asset 
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Ratio (FAR) on the capital structure of Sharia Commercial Banks in Indonesia in 2018-2022, both partially 
and simultaneously. 

 
LITERATURE REVIEW  
Trade-Off Theory 

Trade-off theory was developed to include market imperfections and explain debt which is 
nothing more than trying to explain capital structure (Hayat et al., 2021). Capital structure is said to be 
optimal when there is a balance between bankruptcy costs (financial distress) and agency costs with the 
benefits of using debt (leverage) or tax savings (Myers, 1977). In fact, an increase in debt is associated 
with the risk of bankruptcy, resulting in an increase in the expected costs associated with financial 
distress. Shows that the trade-off between tax benefits and bankruptcy costs largely determines the 
optimal capital ratio for banks (Toumi et al., 2012). 
Pecking Order Theory 

Pecking order theory is one of the theories related to capital structure (Khotimah, 2023). This 
theory explains the level or sequence based on risk in a company's search for funds which shows that 
companies prefer to use internal funds in looking for alternative funding starting from the company's 
retained earnings, debt, and choosing financing using equity as the last option (Myers & Majluf, 1984) . 
Which explains the level or sequence based on disbursement of company funds which shows that the 
company prefers to use internal funds in seeking alternative funding starting from the company's retained 
earnings, debt, and chooses financing using equity as the last option as stated by (Mayasari, 2018). 
Sharia Commercial Bank Capital Structure 

In general, capital or equity or which shows the authority possessed by the company because 
investors have invested in the company. Equity is initial funding in a business or in starting something 
related to finance. Equity or capital is a fundamental part that a company must have (Alamsyah, 2020). 
In the context of Islamic banking, the capital structure consists of debt and shareholder equity where 
current accounts and investment accounts are the main sources of debt (Bukair, 2019). According to 
(Riyanto, 1999) capital or equity is the result of production that has been used for further production. 
Then, in subsequent developments, what is called capital or equity is assessed based on its value, 
purchasing power, or power in using or employing that capital. 

Islamic banks can increase their capital by issuing and selling additional shares. This source of 
capital increases when the owner injects funds through purchasing shares. Profits that are not distributed 
to shareholders can also contribute further to equity. However, raising equity in the banking industry is 
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often considered to be costly, as shares are usually sold below book value. Even if the share price is 
below book value, there is still potential for a significant increase, because the shares are valued too high 
and too low (Vira, 2021). It is possible that capital structure decisions can directly influence the level of 
risk borne by shareholders as well as the expected level of return or profit. 

Debt is the largest part of capital so debt is the main element that can influence capital structure 
(Bukair, 2019). Debt in Islamic banking is also referred to as a liability. Because banks have huge 
obligations towards customers who hold third party funds, these funds can reach 80% to 90% of the total 
funds the bank has for its operations. Therefore, banks have an important responsibility to manage these 
funds well because if banks cannot manage these funds well, then the bank will be faced with the problem 
of the bank's inability to continue its operations (Vira, 2021). According to (Mardiyanto, 2009) the core of 
the capital structure problem is finding a way to balance the costs and benefits of debt. The benefits of 
obligations or debt for Islamic banks come from financing management which can provide a level of 
decision certainty when providing credit. The decision to provide credit will increase along with an 
increase in public funds. The fees come from the profit sharing that the bank gives to clients who save 
funds. So, apart from debt equity, Islamic banks can also use it to meet their capital needs. 

Companies that have a poor capital structure are those where the company has very large debts, 
which will place a very heavy burden on the company concerned (Hubbi & Ovami, 2023). 
Capital Structure Factors 

According to (Mulyawan, 2015), several factors influence capital structure, including interest 
rates, earnings stability, asset composition, asset risk, amount of capital required, capital market 
conditions, nature of management, and company size. Meanwhile, according to Brigham & Houston 
(2001), the factors that influence capital structure decision making include asset structure and profitability. 
 
RESEARCH METHOD 

The research method uses quantitative research with a descriptive approach. Quantitative 
research is also defined as research that uses a lot of numbers, starting from the data collection process, 
data analysis and data appearance. And research with a quantitative approach emphasizes analysis of 
numerical data (numbers) which are then analyzed using appropriate statistical methods (Hardani et al., 
2020). 

The population in this research is Sharia Commercial Banks (BUS) registered with the Financial 
Services Authority (OJK) for the 2018-2022 period, consisting of 15 Sharia Commercial Banks. Sampling 
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from the population was carried out purposive sampling by selecting samples using certain criteria. The 
criteria are as follows: 

1. Sharia Commercial Banks (BUS) in Indonesia registered with the Financial Services Authority 
(OJK) for the 2018-2022 period. 

2. Sharia Commercial Banks (BUS) in Indonesia which routinely publish financial reports or annual 
reports for the 2018-2022 period. 

Based on determining these criteria, 11 samples of Sharia Commercial Banks were obtained, including: 
Table 2 List of Research Samples 

No Name of Sharia Commercial Bank 

1. PT Bank Aceh Syariah 

2. PT BPD Nusa Tenggara Barat Syariah 

3. PT Bank Muamalat Indonesia 

4. PT Bank Jabar Banten Syariah 

5. PT Bank Mega Syariah 

6. PT Bank Panin Syariah 

7. PT Bank Victoria Syariah 

8. PT Bank Syariah Bukopin 

9. PT Bank BCA Syariah 

10. PT Maybank Syariah Indonesia 

11. PT Bank Tabungan Pensiunan Nasional Syariah 

Source: Author's Processed Data 
The type of data in this research uses secondary data. Secondary data describes data obtained 

indirectly from research objects originating from sources that have been collected by other parties 
(Hardani et al., 2020). Secondary data results are usually used to determine the growth of a phenomenon 
over time. Secondary data is used in the form of financial reports or annual reports per year of Sharia 
Commercial Banks in Indonesia for the period 2018 - 2022. These annual financial reports are sourced 
and can be accessed through the websites of each Sharia Commercial Bank, so this research includes 
panel data. Because the data used is a combination of time series and cross section data. 

The literature study carried out in this research consisted of collecting journals related to the topic 
being studied, as well as related theoretical books. And documentation studies in collecting the necessary 
data. Then secondary data was collected in the form of financial reports or annual reports of Sharia 
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Commercial Banks (BUS) registered with the Financial Services Authority (OJK) for the 2018-2022 
period. 

In this research, quantitative descriptive data analysis techniques were used using panel data 
regression. This research chooses panel data regression because the data is panel data which uses time 
and the same companies each year. This panel data regression was chosen because this research aims 
to find out how much influence Return on assets (X1), Financing to deposit ratio (X2), and Fixed asset 
ratio (X3) have on the capital structure of Sharia Commercial Banks in Indonesia for the periode 2018-
2022 partially or simultaneously. Descriptive statistics are used to describe collected data without 
intending to draw conclusions that apply generally (Alamsyah, 2016). This descriptive analysis provides 
tables and descriptions of the conditions for each variable. Then select the panel data regression model 
using the Chow test, Hausman test and Lagrange multiplier test. Next, a classical assumption test is 
carried out to provide certainty that the regression equation obtained is accurate in estimation, unbiased 
and consistent and the classical assumption test is a requirement that must be carried out before carrying 
out hypothesis testing. After that, a hypothesis test is carried out using the t test which aims to see 
whether or not there is an influence of the independent (free) variable partially on the dependent (bound) 
variable (Notoadmojo & Rahmawaty, 2017), then the F test to test all the independent variables in the 
whether the model together influences the dependent variable (Pandoyo & Sofyan, 2016).  
 
RESULT AND DISCUSSION 
Research Analysis Results 

The results of the research analysis carried out were obtained from data processing with a data 
processing application in the form of Eviews version 12 which will be explained in the next discussion. 
Results of Descriptive Statistical Analysis 

Table 3 Descriptive Analysis Results 

 
Source: Data processed by the author of Eviews 12, 2023 
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The results of the descriptive statistical analysis in the table above can explain the condition of 

the dependent variable (Y), namely Debt Equation to Ratio (DER) and the independent variables (X1, 
X2, X3) namely Return on Assets (ROA), Financing to Deposit Ratio (FDR), Fixed Asset Ratio (FAR), 
which are used in research. 
1. Debt Equity to Ratio (DER) 

DER as the dependent variable (Y) has a maximum value of 3.648942 owned by Bank Syariah 
Bukopin in 2021, and the minimum value obtained is 0.062315 owned by Bank Aladin Syariah in 2020. 
The average obtained is 1.049692 with a standard deviation of 0.862490 so it has This means that 
the data used in the DER variable has a large spread. 

2. Return on Assets (ROA) 
ROA is an independent variable (X1) which has a maximum value of 13.60000 owned by Bank BTPN 
Syariah in 2019, and the minimum value obtained is -6.860000 owned by Bank Aladin Syariah in 
2018. The average obtained is 2.359636, with the standard deviation obtained amounting to 
4.070412. From this data it can be seen that the standard deviation is greater than the average so 
that the data used for the ROA variable has a large spread. 

3. Financing to Deposit Ratio (FDR) 
FDR as an independent variable (X2) has a maximum value of 5006600,000 owned by Bank Aladin 
Syariah in 2019, and a minimum value of 0.000000 owned by Bank Aladin Syariah in 2021. The 
average obtained is 98835.65 with a standard deviation obtained of 67644.8. From the data that has 
been explained, the average is greater than the standard deviation so that the data used for the FDR 
variable has a small spread. 

4. Fixed Asset Ratio (FAR) 
The FAR as an independent variable (X3) has a maximum value of 61.94914 owned by Bank 
Muamalat Indonesia in 2019, and a minimum value of 0.000000 owned by Bank Aladin Syariah in 
2018 and 2019. The average obtained is 22.80050 with a standard deviation obtained of 0.862490. 
So the data shows that the standard deviation is smaller than the average so that the data used for 
the FAR variable has a small spread. 

Panel Data Regression Model Estimation Test Results 
The selection of the most appropriate estimated regression model contained in panel data is 

carried out using three test methods including the Chow Test (CEM), Hausman Test, and Lagrange 
Multiplier Test (LM). 
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Chow Test Results 
The chow test was carried out to produce the best model between the Common Effect (CEM) 

and the Fixed Effect Model (FEM). The following test results have been obtained: 
Table 4 Chow Test Results 

 
Source: Data processed by the author of Eviews 12, 2023 

 
Based on table 4, the results obtained from the chow test in this study show that the Cross-

section Chi-square probability value is 0.0000 < 0.05. So the panel data regression model selected 
according to the Chow test is the fixed effect model, and furthermore a Hausman test is needed to get a 
more precise model. 

 
Hausman Test Results 

Table 5 Hausman Test Results 

 
Source: Data processed by the author of Eviews 12, 2023 

 
The Hausman test is used to obtain the most appropriate regression model between the random 

effect model and the fixed effect model. Based on the table above, this research shows that the random 
cross-section probability value is 0.0000 < 0.5. So these results indicate that H0 is rejected so that the 
best panel data model to use is the fixed effect model compared to the random effect model and there is 
no need for the next test, namely the Lagrange Multiplier (LM) test. 

 
  

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects

Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob. 

Cross-section random 23.384511 3 0.0000
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Classic Assumption Test Results 
Multicollinearity Test Results 

The multicollinearity test is used to see whether there is a relationship between the independent 
variables in the regression model, whether they are correlated or not. The results of the multicollinearity 
test that have been obtained from the author's data processing are as follows: 

Table 6 Multicollinearity Test Results 

 
Source: Data processed by the author of Eviews 12, 2023 

Based on the test results in the table above, it is known that the correlation coefficient value 
between variables is not more than 0.80. This means that it can be concluded that the data used in this 
research is free from multicollinearity. 

 
Heteroscedasticity Test Results 

The heteroscedasticity test in this study used the Glejser Heteroskedasticity Test. The results 
required from the basis of decision making are where the significance value is > 0.05, then 
heteroscedasticity does not occur, but if the significance value is < 0.05, then heteroscedasticity occurs. 

Table 7 Heteroscedasticity Test Results 

 
Source: Data processed by the author of Eviews 12, 2023 
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Based on table 4.5, it can be seen that the Chi-square probability value is 0.4553 > 0.05. 
Therefore, it can be concluded from this research that the data used in this research does not have 
heteroscedasticity. 
Panel Data Regression Model 

Panel data regression model has been carried out. In this research it is a Fixed Effect Model. 
The following are the results of the Fixed Effect Model: 

Table 8 Panel Data Regression Model 

 
Source: Data processed by the author of Eviews 12, 2023 

Based on table 4.6, the panel data regression equation obtained in this study is as follows: 
DER = 1.71003824049 - 0.0314926824497*FAR - 1.09891476307e-07*FDR + 0.029057137035*ROA 
From the equation above, the model interpretation is carried out as follows: 
1. The constant value is 1.710038 which shows that all independent variables including ROA, FDR, 

FAR are considered constant or have not changed, so the rate of increase in the dependent variable 
DER is 171.0038%. 

2. The regression coefficient value of the ROA variable is 0.029057, which means that ROA can explain 
DER disclosure of 0.029057%. If ROA increases by one unit, then DER disclosure will increase by 
0.029057 assuming the other independent variables remain constant. 
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3. The coefficient value for the Financing to Deposit Ratio (FDR) variable obtained is -1.098914. These 
results show that if the FDR variable increases in units, the company's Debt to Equity Ratio (DER) 
will experience a decrease of 1.098914 with the assumption that the other independent variables 
are constant. 

4. The coefficient value for the Fixed Asset Ratio (FAR) variable obtained is -0.031493. These results 
show that if the FAR variable increases in units, the company's Debt to Equity Ratio (DER) will 
experience a decrease of 0.031493 with the assumption that the other independent variables are in 
a constant condition. 

 
Hypothesis Testing Results 

Hypothesis testing is used to carry out coefficient significance tests based on the best panel data 
model that has been determined in the previous test. The best model chosen is the Fixed Effect Model. 
The following are the results of hypothesis testing from the selected model: 
t test 

The t test was carried out to determine the effect of each independent variable on the dependent 
variable. Based on table 4.6, the results of the t test in this study are: 
1. H1: Return on Assets (ROA) has no effect on the Debt to Equity Ratio (DER) variable 

The Return on Assets (ROA) variable shows that the ROA t-Statistic result is 0.952758 with a 
probability value of 0.3463 > 0.05. Therefore, it can be concluded that ROA partially has no effect on 
the Debt to Equity Ratio (DER) and the hypothesis is rejected. 

2. H2: Financing to Deposit Ratio (FDR) has no effect on the Debt to Equity Ratio (DER) variable 
It can be seen that the FDR t-statistic result is -0.840326 with a probability value of 0.4056 > 0.05. 
Therefore, it can be concluded that partial FDR has no significant effect on the Debt to Equity Ratio 
(DER) and the hypothesis is rejected. 

3. H3: Fixed Asset Ratio (FAR) has a significant negative effect on the Debt to Equity Ratio (DER) 
variable 
It can be seen that the t-Statistic result is -2.305826 with a probability value of 0.0263. Therefore, it 
can be concluded that it has a significant negative effect on the Debt to Equity Ratio (DER) and the 
hypothesis is accepted. 
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F test 

The F statistical test is basically to see that all independent variables included in the model have 
a joint influence on the dependent variable. Judging from table 4.6, the F test results show that the F-
statistic value is 8.026514 and the Probability (F-statistic) value is 0.000000 < 0.05. This can be 
interpreted as meaning that all independent variables simultaneously have a significant positive effect on 
the dependent variable, namely the Debt Equity Ratio (DER), which means that this research model is 
feasible and the hypothesis is accepted. 
Coefficient of Determination Results (R2) 

The Adjusted R-squared value is 0.628489 or 62.8489%. This value shows that the independent 
variables consisting of ROA, FDR, FAR are able to explain the dependent variable, namely DER at Sharia 
Commercial Banks in Indonesia of 62.8489%. the remaining 37.1511% is shown by other variables not 
included in this research. 
 
Discussion of Research Results 

Based on the results of the f test (simultaneous) that has been carried out, it is known that the 
independent variables consisting of profitability (ROA), liquidity (FDR), and asset structure (FAR) have a 
significant positive influence on the dependent variable, namely capital structure (DER). Meanwhile, the 
results of the t (partial) test that has been carried out show one variable that has an influence on the 
capital structure (DER) of Sharia Commercial Banks, namely the asset structure variable (FAR). A 
description of the results obtained is explained as follows: 
The Effect of Return on Assets (ROA) on Debt to Equity Ratio (DER) 

Based on the results in table 4.6, ROA has a coefficient value of 0.029057 and a probability value 
of 0.3463 which is greater than the significance value (0.3463 > 0.05). ROA partially does not have a 
significant relationship with DER. The results of this research are in line with research by (Ahmed Sheikh 
& Wang, 2011; Alamsyah, 2020; Hutauruk, 2020; Ibrahim & Sudirgo, 2023) stating that profitability (ROA) 
has no effect on capital structure (DER), this research does not support research that conducted by 
(Bukair, 2019; Hubbi & Ovami, 2023; Mutawali et al., 2023) which states that profitability (ROA) influences 
the capital structure (DER) of Islamic Commercial Banks. 

The results of this study indicate that information on changes in ROA available from financial 
reports has no effect on changes in capital structure. This can also be because banks in making decisions 
when making funding prefer internal capital over debt because of the high rate of return. In line with the 
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opinion of (Brigham & Houston, 2001) states that the factors that influence decision making, companies 
tend to finance most of their funding needs with internally generated funds. In the pecking order theory 
itself (Myers & Majluf, 1984) that companies prefer to use internal funds in seeking alternative funding 
starting from the company's retained earnings, debt, and choosing financing using equity as part of the 
last option. 

Return on assets measures management's success in generating profits, where the smaller this 
ratio means the lack of bank management's ability to manage assets to increase income and reduce 
costs for each bank (Bank Indonesia Circular Letter No. 9/24/DPbS 2007). The research results show 
that ROA has increased in every sharia bank every year, so that the company is declared very healthy. 
However, Bank Panin Syariah received a minus score among all existing Sharia Banks, namely -40%, 
where the industry standard value for ROA that can be said to be good is 5%. Therefore, Bank Panin 
Syariah is considered incapable and not optimal in managing company assets into profits. 

 
The Effect of Financing to Deposit Ratio (FDR) on Debt to Equity Ratio (DER) 

The results in table 4.6 FDR have a coefficient value of -1.098914 and a probability value of 
0.4056 which is greater than the significance value (0.4056 > 0.05). Partially, FDR has no significant 
effect on DER. The results of this research are in line with research by (Alamsyah, 2020; Efendi et al., 
2021; Fathiya Luthfita et al., 2022; Hutauruk, 2020) which states that liquidity (FDR) has no effect on 
capital structure (DER). However, the results of this research are not in line with research conducted by 
(Listyawati et al., 2017), and (Fadilla & Putri, 2020). 

The results of this research mean that liquidity (FDR) has no influence on changes in capital 
structure. Because the higher the liquidity, the lower the capital structure will be because short-term 
obligations have been met (Alamsyah, 2020). However, this is different from the tests that have been 
carried out on Sharia Commercial Banks in Indonesia, where every year it shows instability in its FDR 
because the lower the liquidity, the higher the capital obtained. This means that the more financing 
(Murabahah, Musyarakah and Mudharabah) that is disbursed, the greater the profits or profits from profit 
sharing obtained by the company, meaning that the company to finance most of its operational activity 
needs uses internal funding for its operational activities with a large rate of return on the financing 
process. that has been conveyed to customers or the public. 

Viewed from the perspective of pecking order theory, the results of this research show that 
liquidity as proxied by the financing to deposit ratio (FDR) actually has no impact on the capital structure 
of Islamic banking companies in Indonesia in meeting their short-term obligations with available assets. 
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This shows that sharia banking in Indonesia tends to use its internal funding sources to finance its short-
term obligations, as seen in the increase in financing distributed such as murabahah, musyarakah and 
mudharabah which can ultimately increase profits or profits for the company. And in accordance with the 
pecking order theory, companies tend to use internal funds before deciding to take external loans. 

From the research results, the FDR value for sharia banking for the 2018-2022 period has a good 
limit value for FDR of 86%-100% (Rachmah, 2023). This means that if this limit exceeds the bank's 
liquidity, it becomes one of the bad categories. FDR has increased every year in sharia banking over a 
period of 5 years so that the company can be declared very healthy. However, the Maybank Syariah 
bank received a score of 493,790.63% on the industry standard value which should not exceed 100%. 
So the management of Maybank Syariah Bank needs attention so that it can anticipate liquidity needs 
and implement liquidity risk management, and increase the FDR value which is ranked 5 to rank 2 to 1. 
 
Influence of Fixed Asset Ratio (FAR) on Debt to Equity Ratio (DER) 

Based on the results obtained in table 4.6, FAR has a coefficient value of -0.031493 and a 
probability value of 0.02363 which is smaller than the significance value (0.02363<0.05), so FAR has an 
effect on DER. This research supports research (Alamsyah, 2020; Fathiya Luthfita et al., 2022; Ibrahim 
& Sudirgo, 2023) which states that FAR has an effect on DER. However, this research does not support 
research (Efendi et al., 2021; Khotimah, 2023) which states that FAR has no effect on DER. 

The research results show that the greater the assets, the greater the debt or the higher the 
asset structure, the higher the capital structure (Priambodo, 2014). Companies operating in the service 
sector, such as banking, tend to have assets that are larger than fixed assets, this is because their 
products are cash, securities and deposits which require rapid disbursement of funds. Companies that 
have relatively large fixed assets tend to use foreign capital in their capital structure. In addition, dominant 
companies use debt to purchase assets, and utilize the capital structure to increase the growth of their 
company and expand their company's operations. Companies that have large amounts of fixed assets 
can also use high amounts of debt because these assets can be used as collateral for company loans 
(S.m, 2021). This also allows the company to access more of its operational capabilities and company 
growth. 

The results of this research also explain that the asset structure in Islamic banking in Indonesia 
is more directed towards the use of trade-off theory rather than pecking order theory, because companies 
that have large fixed assets are more likely to use debt because these assets can be used as collateral 
and can reduce costs. Bankruptcy can also increase the company's borrowing capacity. Companies that 
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use high levels of fixed assets are also in line with the Trade-off theory, this can be done by sharia 
banking in Indonesia to create an optimal capital structure by utilizing foreign debt with lower interest 
rates or more favorable terms.  
 
CONCLUSION 

This research was conducted to determine the effect of profitability (ROA), liquidity (FDR), and 
asset structure (FAR) on the capital structure of Sharia Commercial Banks in Indonesia. The results of 
panel data regression with a fixed effect model (FEM) show that the simultaneous results of profitability, 
liquidity and asset structure variables have a significant influence on the capital structure of Sharia 
Commercial Banks. Apart from that, the following are conclusions from each independent variable 
regarding the dependent variable. 
1. Profitability has no effect on the Capital Structure of Sharia Commercial Banks in Indonesia. 
2. Liquidity has no effect on the Capital Structure of Sharia Commercial Banks in Indonesia. 
3. Asset structure influences the capital structure of Islamic commercial banks in Indonesia. 

The following are suggestions that can be given to related parties, including: 
1. For Sharia Commercial Banks in Indonesia. 

Sharia Commercial Bank management should pay more attention to and manage their asset 
structure more effectively. Improving the quality of fixed asset management can help optimize the 
capital structure and increase the bank's financial stability. In addition, even though Return on Assets 
(ROA) and Financing to Deposit Ratio (FDR) do not show a partial influence on DER, it is still 
important for banks to continue to monitor and improve their profitability and liquidity to support long-
term growth and sustainability. Implementing managerial strategies that focus on optimizing assets 
and wise capital management will be very beneficial for the progress of sharia banking in Indonesia. 

2. For Investors 
You should be able to choose shares in Sharia Commercial Banks in Indonesia more carefully in 
evaluating the bank's fixed asset structure before investing. Even though Return on Assets (ROA) 
and Financing to Deposit Ratio (FDR) do not show a partial influence on DER, investors still need 
to consider bank profitability and liquidity as important factors in making investment decisions. By 
paying attention to optimal fixed asset management and capital structure, investors can reduce risks 
and increase potential profits from their investments in the Islamic banking sector. 

3. Further research can extend the research period so that more data can be sampled and add other 
variables so that the research results become more accurate. The addition of variables can be used 
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as a novelty that can provide new insights so that you can find out what factors can influence the 
disclosure of Capital Structure. 

4. It is hoped that further research will be able to add Sharia Commercial Banks in other countries so 
that in the future the research results can be used as a source of new literature. 
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